
BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Balance Sheets as at 30 September 2002

The figures have not been audited.

	
	
	As at 30/9/2002
	
	As at 31/12/2001

	
	
	RM’000
	
	RM’000

	Property, plant and equipment
	360,423
	
	368,906

	Land and development expenditure
	82,758
	
	131,634

	Investment in associated companies
	-
	
	-

	Investments
	6
	
	6

	
	
	
	
	

	Current assets
	
	
	

	
	Inventories
	41,501
	
	47,333

	
	Development properties
	568,425
	
	510,026

	
	Trade receivables
	48,515
	
	39,423

	
	Other receivables, deposits & prepayment
	58,897
	
	49,837

	
	Amount due from associated company
	434
	
	433

	
	Marketable securities
	43,268
	
	45,405

	
	Short term deposits
	188,199
	
	175,943

	
	Cash and bank balances 
	37,624
	
	14,157

	
	
	986,863
	
	882,557

	
	
	
	

	Current liabilities
	
	
	

	
	Trade payables
	70,956
	
	59,251

	
	Other payables
	32,832
	
	23,567

	
	Provision for back dated wages
	500
	
	500

	
	Taxation
	20,285
	
	24,924

	
	
	124,573
	
	108,242

	
	
	
	
	

	Net current assets
	862,290
	
	774,315

	
	
	
	
	

	
	
	1,305,477
	
	1,274,861

	
	
	
	
	

	Share capital
	476,378
	
	476,378

	Reserves
	
	
	

	
	Share premium
	242,714
	
	242,714

	
	Reserve on consolidation
	4,794
	
	4,794

	
	Retained profits
	388,487
	
	360,013

	
	
	635,995
	
	607,521

	
	
	
	
	

	Shareholders’ funds
	1,112,373
	
	1,083,899

	
	
	
	
	

	Minority interests
	153,567
	
	155,452

	
	1,265,940
	
	1,239,351

	Non current liabilities
	
	
	

	
	Hire purchase creditor
	537
	
	185

	
	Provision for retirement benefits
	4,331
	
	3,978

	
	Other long term provisions
	18,716
	
	20,899

	
	Deferred taxation
	15,953
	
	10,448

	
	
	1,305,477
	
	1,274,861

	
	
	
	

	Net tangible assets per share (RM)
	2.34
	
	2.28


The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report.

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Income Statement for the period ended 30 September 2002

The figures have not been audited.

	
	
	Individual quarter
	
	Cumulative quarters

	
	
	Current quarter to 30/9/2002
	
	Preceding year quarter to 30/9/2001
	
	Current year to 30/9/2002
	
	Preceding year to 30/9/2001

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	69,695
	
	81,517
	
	222,643
	
	206,457

	Investment income
	
	422
	
	430
	
	422
	
	430

	Other income
	
	3,859
	
	3,001
	
	12,722
	
	10,742

	
	
	
	
	
	
	
	
	

	Operating profit before finance cost, depreciation and amortisation, income tax and minority interests
	
	20,235
	
	25,325
	
	63,036
	
	71,775

	Finance costs
	
	(18)
	
	(6)
	
	(34)
	
	(318)

	Depreciation and amortisation
	
	(6,435)
	
	(6,389)
	
	(18,863)
	
	(18,848)

	Profit before exceptional items
	
	13,782
	
	18,930
	
	44,139
	
	52,609

	Write-back / (Allowance) for diminution in value of marketable securities
	
	(13,593)
	
	(527)
	
	(944)
	
	1,022

	Additional compensation from compulsory acquisition of land
	
	507
	
	-
	
	507
	
	-

	Loss on disposal of associated company
	
	-
	
	(4,682)
	
	-
	
	(4,682)

	Profit from operations
	
	696
	
	13,721
	
	43,702
	
	48,949

	Share of results of associated companies
	
	-
	
	8,121
	
	-
	
	8,113

	Profit before taxation
	
	696
	
	21,842
	
	43,702
	
	57,062

	Taxation
	
	(4,396)
	
	(5,330)
	
	(13,683)
	
	(14,203)

	Profit / (loss) after taxation
	
	(3,700)
	
	16,512
	
	30,019
	
	42,859

	Minority interest
	
	350
	
	446
	
	1,885
	
	2,427

	Net profit / (loss) for the period
	
	(3,350)
	
	16,958
	
	31,904
	
	45,286

	
	
	
	
	
	
	
	
	

	Earnings / (Loss) per share – Basic (sen)
	
	(0.70)
	
	3.56
	
	6.70
	
	9.51

	Earnings / (Loss) per share – Diluted (sen)
	
	(0.70)
	
	3.56
	
	6.70
	
	9.51

	
	
	
	
	
	
	
	
	


The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report. 

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Statements of Changes in Equity for the nine months ended 30 September 2002

The figures have not been audited.

	
	Share capital
	Non-distributable
	Distributable
	
	Total

	
	
	Share premium
	Reserve on consolidation
	Retained profits
	
	

	
	RM’000
	RM’000
	RM’000
	RM’000
	
	RM’000

	
	
	
	
	

	9 months period ended 30 September 2002
	
	
	
	

	Balance as at 1 January 2002
	
	
	
	
	
	

	- As previously reported
	476,378
	242,714
	4,794
	356,583
	
	1,080,469

	- 2001 proposed final dividend
	-
	-
	-
	3,430
	
	3,430

	- As restated
	476,378
	242,714
	4,794
	360,013
	
	1,083,899

	
	
	
	
	
	
	

	Net profit for the period ended 

30 September 2002
	-
	-
	-
	31,904
	
	31,904

	2001 final dividend paid
	-
	-
	-
	(3,430)
	
	(3,430)

	
	-
	-
	-
	28,474
	
	28,474

	
	
	
	
	
	
	

	Balance as at 30 September 2002
	476,378
	242,714
	4,794
	388,487
	
	1,112,373

	
	
	
	
	
	
	


There are no comparative figures as this is the first Condensed Consolidated Statement of Changes prepared in accordance with MASB 26 Interim Financial Reporting.

The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report. 

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Cash Flow Statements for the nine months ended 30 September 2002

The figures have not been audited.

	
	9 months ended 

30 September 2002

	
	RM’000

	Net profit for the period
	31,904

	
	

	Adjustments for non-cash items :
	

	· Depreciation and amortisation of property, plant and equipment
	18,863

	· Property, plant and equipment written off
	121

	· Allowance for retirement benefits
	353

	· Taxation
	13,683

	· Interest expense
	34

	· Allowance for inventories obsolescence
	672

	· Allowance for diminution in value of marketable securities
	944

	· Allowance for bad and doubtful debts
	207

	· Dividend income from quoted investment
	(422)

	· Interest income
	(7,598)

	· Minority interest
	(1,885)

	· Gain on disposal of marketable securities
	(104)

	· Gain on disposal of property, plant and equipment
	(12)

	Operating profit before changes in working capital
	56,760

	
	

	Changes in working capital
	

	· Net change in current assets
	(8,939)

	· Net change in current liabilities
	16,625

	
	64,446

	Land and development expenditure incurred
	(1,624)

	Tax paid
	(22,949)

	Net cash flow from operating activities
	39,873

	
	

	Investing activities 
	

	· Proceeds from sale of marketable securities 
	1,297

	· Proceeds from sale of property, plant and equipment
	209

	· Purchase of property, plant and equipment
	(9,987)

	· Dividend income
	422

	· Interest income
	7,598

	Net cash flow from investing activities
	(461)

	
	

	Financing activities 
	

	· Dividend paid
	(3,430)

	· Payment of hire purchase liabilities
	(259)

	Net cash flow from financing activities
	(3,689)

	
	

	Net change in Cash and Cash equivalents
	35,723

	Cash and Cash equivalents as at 1 January 2002
	190,100

	Cash and Cash equivalents as at 30 September 2002
	225,823

	
	


There are no comparative figures as this is the first Condensed Consolidated Cash Flow Statement prepared in accordance with MASB 26 Interim Financial Reporting.

The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report. 

Notes to the interim financial report 

1. Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB 26 Interim Financial Reporting and the Listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The accounting policies and methods of computation adopted in the interim financial report are consistent with those adopted for the annual audited financial statements for the year ended 31 December 2001 except for the following new applicable approved accounting standard : -

MASB 19, Events After Balance Sheet Date whereby the comparative figures have been restated to reflect the impact of the non-recognition of dividends proposed after the balance sheet date. The effect of the change is disclosed in the condensed consolidated statement of changes in equity.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2001.

2. Audit report of preceding annual financial statements

The audit report of the Group’s financial statements for the year ended 31 December 2001 was not qualified.

3. Seasonality or cyclicality of interim operations

Demand for properties is generally dependent on the national economic environment. Demand for chipboards and related products are cyclical and also affected by national as well as regional and global economic conditions.

4. Exceptional items 

The items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence have been included in the interim financial statements. 

5. Change in estimates 

There are no changes in estimates of amounts which have a material effect in the current interim period.

6. Issuance and repayment of debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 30 September 2002. 

7. Dividends paid

On 5 August 2002 the Company paid an amount of RM3,429,922 in respect of final dividend of 1 sen per share less income tax of 28% for the year ended 31 December 2001.

8. Segment revenue and results

The Group’s business segment report for the period ended 30 September 2002 and the comparative for the corresponding period in 2001 are tabled below. 

	
	Segment revenue
	
	Segment results

	
	Current period to 30/9/2002
	
	Preceding period to 30/9/2001
	
	Current period to 30/9/2002
	
	Preceding period to 30/9/2001

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Property development
	73,785
	
	80,131
	
	11,244
	
	24,804

	Manufacturing
	124,963
	
	102,104
	
	23,476
	
	15,331

	Property investment
	13,023
	
	12,671
	
	4,776
	
	3,404

	Property management services
	5,365
	
	6,773
	
	986
	
	650

	Investment
	1,297
	
	-
	
	2,432
	
	4,333

	Recreation
	4,210
	
	4,778
	
	822
	
	745

	
	222,643
	
	206,457
	
	43,736
	
	49,267


9. Valuations of property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and amortisation and therefore, this note is not applicable.

10. Material events subsequent to the period ended 30 September 2002

There are no items, transactions or events of a material and unusual nature which have arisen from 30 September 2002 to the date of this announcement which would substantially affect the financial results of the Group for the period ended 30 September 2002. 

11. Changes in the composition of the Group during the period ended 30 September 2002

On 9 May 2002, the Company’s subsidiary, Mieco Chipboard Berhad acquired the entire issued and paid-up share capital of Tudor Capital Sdn. Bhd. comprising of 2 ordinary subscribers’ shares of RM1.00 share each, for cash at par.  

Apart from the above acquisition, there were no other changes in the composition of the Group for the period ended 30 September 2002.  

12. Changes in contingent liabilities and contingent assets 

As at 31 December 2001, the Group reported a contingent liability of RM8.466 million in respect of tax liability not provided for by a subsidiary, as the tax assessed is excessive and has no legal basis. Pending the appeal to the Inland Revenue Board, the amount of RM8.466 million has been paid so as not to incur a late payment penalty. The payment is taken up in the current period as tax recoverable and included under other receivables in the balance sheet.  

Additional information required by the KLSE Listing Requirements

1.  Review of performance 

Quarter on Quarter review

Group revenue for the quarter under review of RM69.695 million was 15% or RM11.822 million lower than the RM81.517 million revenue for the same quarter in 2001. This was due to lower property sales which was partially offset by strong sales in the manufacturing division, particularly in the domestic market. 

An allowance of RM13.593 million for diminution in value of marketable securities reduced pre-tax profit for the quarter to date to RM0.696 million only as compared to RM21.842 million pre-tax profit for the same quarter last year.  Group profit before exceptional items of RM13.782 million was 27% or RM5.148 million lower than the RM18.93 million profit before exceptional items for the same quarter last year due to lower development profits which were partially offset by better profit from the manufacturing division due to improved operational efficiency.

Year on Year review

The Group reported RM222.643 million in revenue for the nine months period under review, 8% or RM16.186 million higher than the RM206.457 million reported in the corresponding period last year. Revenue from the property division of RM96.383 million declined by 8% due to lower sales of properties by a subsidiary in Johor. A 22% increase in the manufacturing division’s revenue from RM102.104 million a year ago to RM124.963 million for the nine months to date, was mainly attributable to higher demand for chipboards in the domestic market.

Group pre-tax profit of RM43.702 million for the 9 months under review was 23% below pre-tax profit of RM57.062 million for the same period last year. This was due to lower contribution from the property division and the disposal in August 2001 of an associated company which contributed RM8.121 million to the results of the same period in 2001. This was mitigated to a certain extent by higher profit from the manufacturing division. An allowance of RM0.944 million for diminution in value of marketable securities has been made in the current period’s results. 

Group profit before exceptional items of RM44.139 million for the nine months under review was 16% or RM8.47 million lower than RM52.609 million for the same period last year largely due to the lower contribution from the property division, which was mitigated by better results from the manufacturing division. In the same period last year, the results of the property division were substantially boosted by write-back of overprovision of project costs. In addition to strong sales in the domestic market, the better results of the manufacturing division were due to lower production cost. 

2.  Material change in profit before taxation for the quarter against the immediate preceding quarter 

Group profit before taxation of RM0.696 million for the quarter under review, was RM22.19 million lower than RM22.886 million profit in the immediate preceding quarter. The current quarter’s results were affected by an allowance of RM13.593 million for diminution in value of quoted marketable securities. In the immediate preceding quarter, there was a write-back of RM10.63 million of allowance for diminution in value of quoted marketable securities.

Group profit before exceptional items of RM13.782 million for the current quarter was 12% or RM1.526 million more than RM12.256 million for the immediate preceding quarter due to better results from the manufacturing division arising from better sales in the domestic market and lower allowance for inventories obsolescence. 

3. Prospects for the current financial year

Notwithstanding the ongoing global economic uncertainties and the resulting weaker business outlook, the Group hopes to maintain a satisfactory financial performance for the remaining months of this year.

4. Variance of actual profit from forecast profit

The Company did not provide any profit forecast in a public document and therefore, this note is not applicable.

5. Tax charge 

	Income tax expense comprised : -
	Current quarter to
	
	
	Period        to
	

	
	30/9/2002
	
	
	30/9/2002
	

	
	RM’000
	
	
	RM’000
	

	Current year taxation 
	
	
	
	
	

	- Malaysia
	2,522
	
	
	7,779
	

	- Overseas
	206
	
	
	395
	

	
	2,728
	
	
	8,174
	

	In respect of prior years
	
	
	
	
	

	- Malaysia
	4
	
	
	3
	

	- Overseas
	-
	
	
	-
	

	
	4
	
	
	3
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	2,732
	
	
	8,177
	

	Deferred taxation
	
	
	
	
	

	- Malaysia
	1,672
	
	
	5,487
	

	- Overseas
	(8)
	
	
	19
	

	
	1,664
	
	
	5,506
	

	
	
	
	
	
	

	
	4,396
	
	
	13,683
	


The effective tax rate of the Group for the current quarter is higher against the statutory tax rate of 28% mainly due to the non availability of relief for the allowance of RM13.593 million for diminution in value of marketable securities as well as losses in certain subsidiaries that are not available for set off against taxable profits of other subsidiaries. Certain expenses which are non-deductible for tax purposes also accounted for the higher effective tax rate for the period to 30 September 2002 which is mitigated by the utilization of reinvestment allowances and tax losses brought forward in the manufacturing division.

6. Sale of unquoted investments and / or properties 

There were no sales of unquoted investments or properties outside the ordinary course of business for the period to 30 September 2002 except for the disposal of Seremban 2 land as disclosed under Note 8(b) below.    

7. Quoted securities

(a)  Total purchases and sales of quoted securities : -

	
	Current quarter to 30.9.2002
	Period 

to 30.9.2002

	
	RM’000
	RM’000

	Total purchases
	-
	-

	Total sale proceeds
	-
	1,297

	Total profit on sales
	-
	104


(b) Total investment in quoted securities as at 30 September 2002 : -

	Total investments at cost 
	163,712

	Total investments at carrying value (after allowance for diminution in value)
	43,269

	Market value
	43,269


8. Status of corporate proposals 

(a) Private placement and Employee Share Option Schemes


On 15 April 2002, the Company announced its proposals to undertake : - 

(i)       a private placement (“private placement”) of up to 47,637,000 new ordinary shares of RM1.00 each in the Company representing not more than 10% of the existing issued and paid-up share capital of the Company  ; and 

(ii)       an employee share option scheme (“ESOS”) for the eligible employees and executive directors of the Company and its subsidiaries, for which the total number of new ordinary shares of RM1.00 each in the Company to be offered shall not, in aggregate, exceed 10% of the total issued and paid-up share capital of the Company at any one time.

On the same day, the Company’s subsidiary, Mieco Chipboard Berhad also announced its proposal to undertake an employee share option scheme for the eligible employees and executive directors of the Mieco Chipboard Berhad group. The total number of new ordinary shares of RM1.00 each in the Company to be offered under this ESOS shall not, in aggregate, exceed 10% of the total issued and paid-up share capital of Mieco Chipboard Berhad at any one time.

The Company and Mieco Chipboard Berhad have obtained all the necessary approvals from the various regulatory authorities for the above proposals. The effective date of both ESOS is 13 August 2002 whilst the proposed private placement is pending implementation. 

(b)  Proposed disposal of Seremban 2 land  

On 23 May 2002, the Company announced that it had entered into a Sale and Purchase Agreement (“SPA”) with Seremban Two Properties Sdn Bhd for the disposal of 246.7 acres of freehold commercial land identified as HS(D) 109226 Lot 6283 Mukim of Rasah located in Seremban New Township, Negeri Sembilan known as “Seremban 2” for a cash consideration of RM50.5 million. The Company appointed Aseambankers Malaysia Berhad as the Independent Adviser to the shareholders of the Company (save for the deemed interested major shareholder, Road Builder (M) Holdings Bhd, who is the ultimate holding company of Seremban Two Properties Sdn Bhd) on the proposed disposal.

The following approvals were obtained from :

· the Foreign Investment Committee on 6 August 2002 for the purchase by Seremban Two Properties Sdn Bhd ;

· the shareholders of the Company at an Extraordinary General Meeting held on 17 September 2002 ; and

· the relevant state authority on 9 October 2002 for the transfer of the said land.

The above transaction was completed on 31 October 2002.  

9. Group borrowings and debt securities

Other than hire purchase liabilities with a total value of RM878,940, the Group had no borrowings or debt securities as at 30 September 2002.

10.  Off balance sheet financial instruments 

There are no off balance sheet financial instruments as at the date of this report. 

11.  Changes in material litigation 

The Group is not engaged in any material litigation as at the date of this report. 

12.  Dividend

The Directors do not recommend the payment of an interim dividend for the period under review. No interim dividend was declared for the financial year ended 31 December 2001.

13.  Earnings per share

	Basic earnings per share
	Individual quarter
	
	Cumulative quarter

	
	Current year
	
	Preceding year
	
	Current year
	
	Preceding year

	
	quarter to
	
	quarter to
	
	to
	
	to

	
	30/9/2002
	
	30/9/2001
	
	30/9/2002
	
	30/9/2001

	
	
	
	
	
	
	
	

	Net profit for the period  (RM’000)
	(3,350)
	
	16,958
	
	31,904
	
	45,286

	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue (‘000)
	476,378
	
	476,378
	
	476,378
	
	476,378

	
	
	
	
	
	
	
	

	Basic earnings / (loss) per share (sen)
	(0.70)
	
	3.56
	
	6.70
	
	9.51


The Group has not granted any options and other contracts that may entitle its holder to convert into ordinary shares and therefore, dilutive to its basic earnings per share.

BY ORDER OF THE BOARD

BANDAR RAYA DEVELOPMENTS BERHAD

Ho Swee Ling

Company Secretary

Kuala Lumpur
21 November 2002
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